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   UNREVIEWED  REVIEWED  REVIEWED 
In AUD  Notes Three months 

ended 
31 March 2007 

 $  

 Nine months  
ended 

31 March 2007 
 $  

 Nine months 
ended 

31 March 2006 
$ 

Other income  - 10,130  889,281

Consultants and other professional fees  (300,827) (947,202)  (630,103)
Administrative expenses  (706,214) (2,048,954)  (696,631)

Results from operating activities  (1,007,041) (2,986,026)  (437,453)

    
Financial income  2,047,328 2,004,921  45,648
Financial expenses  (103,118) (536,451)  (3,053,253)

Net financing income/(costs)  5 1,944,210 1,468,470  (3,007,605)

    
Profit/(Loss) before tax  937,169 (1,517,556)  (3,445,058)
Income tax benefit/(expense)  - -  335,833

Profit/(Loss) for the period  937,169 (1,517,556)  (3,109,225)

    

 
Basic earnings/(loss) per share  0.02 (0.03)  (0.02)

 
Diluted earnings/(loss) per share  0.02 (0.03)  (0.02)

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The attached notes form an integral part of these consolidated interim financial statements.
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In AUD 

REVIEWED 
31 March 2007 
 $  

 REVIEWED 
31 March 2006 

 $  
Share capital – ordinary shares 

Balance at beginning of period 40,592,956 24,943,698
Shares issued 20,602,897 10,776,590

Balance at end of period 61,195,853 35,720,288

Share based payments reserve 

Balance at beginning of period 488,099 -
Equity settled transactions 643,335 -

Balance at end of period 1,131,434 -

Translation reserve 
Balance at beginning of period 1,245,609 543,180
Exchange differences on translating foreign operations (1,964,631) (666,614)

Balance at end of period (719,022) (123,424)

Retained earnings/(losses) 
Balance at beginning of period (4,333,432)  (674,612)
(Loss)for the period (1,517,556) (3,109,225)

Balance at end of period (5,850,988) (3,783,837)

 

 

 

 

 

 

 

 

 

 

 

 

The attached notes form an integral part of these consolidated interim financial statements.
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In AUD   Note  REVIEWED 
31 March 2007 

$ 

 REVIEWED 
30 June 2006 

$ 

  

Current assets  

Cash and cash equivalents  8,396,583 1,612,961
Trade and other receivables  1,286,105 907,302
Inventories  18,330 -

Total current assets  9,701,018 2,520,263

Non-current assets  

Exploration and evaluation expenditure - intangible  19,873,159  12,201,860
Exploration and evaluation expenditure - tangible 3,963,110 2,537,723
Mining rights  48,197,942 48,197,942
Property, plant and equipment  2,699,100 949,266
Deferred tax asset  - -

Total non-current assets  74,733,311 63,886,791

Total assets  84,434,329 66,407,054

Current liabilities  

Trade and other payables  2,181,250 2,034,021
Interest-bearing loans and borrowings  6 5,845,772  6,182,603
Employee benefits   40,352  17,963

Total current liabilities  8,067,374 8,234,587

Non-current liabilities  

Interest-bearing loans and borrowings  6 16,109,836 17,296,933
Provisions  12                     4,499,842                2,882,302 
Deferred tax liability   - -

Total non-current liabilities  20,609,678 20,179,235

Total liabilities   28,677,052 28,413,822

Net assets  55,757,277 37,993,232

Equity  

Issued capital  7 61,195,853 40,592,956
Share based payments reserve   1,131,434  488,099
Translation reserve   (719,022)  1,245,609
Retained earnings/(losses)   (5,850,988)  (4,333,432)

Total equity  55,757,277 37,993,232

 

___________________________     ______________________________  

T. Sean Harvey       P.A. Secker 
Director        Director 

Dated at Brisbane this 9th day of May 2007. 

 

The attached notes form an integral part of these consolidated interim financial statements.
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   UNREVIEWED  REVIEWED  REVIEWED 
In AUD  Notes Three months 

ended 
31 March 2007 

 $  

 Nine months  
ended 

31 March 2007 
 $  

 Nine months 
ended 

31 March 2006 
$ 

     

Cash flows from Operating Activities     
Cash paid to suppliers & employees  (2,865,597) (4,764,055)  (1,668,502)

Cash used in operating activities  (2,865,597) (4,764,055)  (1,668,502)
Interest received  197,740 527,274  45,648

Net cash used in operating activities  10 (2,667,857) (4,236,781)  (1,622,854)

Cash flows from investing activities  
Payments for exploration and evaluation  (2,463,622) (7,543,819) (5,487,935)
Acquisition of property, plant and equipment (830,924) (1,903,865) (746,046)
Proceeds of sale of property, plant and equipment - 10,977 889,281

Net cash used in investing activities  (3,294,546) (9,436,707)  (5,344,700)

Cash flows from financing activities  
Repayment of borrowings as part of the acquisition of 
Gold Ridge -

 
- (9,072,058)

Proceeds from issue of shares  529 20,602,897  10,776,590
Proceeds from borrowings  - -  1,125,017

Net cash from financing activities  529 20,602,897  2,829,549

Net increase/(decrease) in cash and cash equivalents  (5,961,874) 6,929,409  (4,138,005)

Cash and cash equivalents at the beginning of the 
financial period  14,370,777 1,612,961  5,548,853
Effect of exchange rate fluctuations on cash held  (12,320) (145,787)  (40,756)

Cash and cash equivalents at the end of the financial 
period  8,396,583 8,396,583  1,370,092

    

 

 

 

 

 

 

 

The attached notes form an integral part of these consolidated interim financial statements.
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1 Reporting entity 

Australian Solomons Gold Limited (the “Company”) is a company domiciled in Australia.  The consolidated interim financial 
report for the nine months ended 31 March 2007 comprises the Company and its subsidiaries (together referred to as the 
“consolidated entity”).  The financial report was authorised for issue by the Directors on 9 May 2007. 

The consolidated annual financial report of the consolidated entity as at and for the year ended 30 June 2006 is available upon 
request from the Company’s registered office at Ground Floor, 60 Kingsford Smith Drive, Albion, Qld 4010 or at 
www.solomonsgold.com.au. 

 2 Statement of compliance 

The consolidated interim financial report is a general purpose financial report which has been prepared in accordance with 
IAS34: Interim Financial Reporting.  

The financial report does not include all of the information required for a full annual financial report and should be read in 
conjunction with the consolidated annual financial report of the consolidated entity as at and for the year ended 30 June 2006. 

The financial report is presented in Australian dollars which is the consolidated entity’s functional currency. The financial report 
includes the results and cashflows for the discreet 3 month period 1 January 2007 to 31 March 2007 as required by the 
reporting requirements of the Toronto Stock Exchange. This financial information has not been subject to audit or review. 

 3 Significant accounting policies and estimates 

The accounting policies applied by the consolidated entity in this consolidated interim financial report are the same as those 
applied by the consolidated entity in its consolidated financial report as at and for the year ended 30 June 2006. 

The preparation of the interim financial report requires management to make judgements, estimates and assumptions that affect 
the application of policies and reported amounts of assets and liabilities, income and expenses. Actual results may differ from 
these estimates. In particular, information about significant areas of estimation, uncertainty and critical judgements in applying 
accounting policies that have the most significant effect on the amounts recognised in the financial statements are described in 
Notes 6 and 12. 

4  Segment reporting 

The consolidated entity operates in the gold mining industry. The consolidated entity’s operation is located in the Solomon 
Islands. 

5  Net financing costs 
  UNREVIEWED  REVIEWED  REVIEWED 
In AUD  Three months 

ended 
31 March 2007 

 $  

 Nine months  
ended 

31 March 2007 
 $  

 Nine months 
ended 

31 March 2006 
$ 

Interest income  181,250 480,993  45,648
Foreign exchange gain and unwinding 
of the effect of discounting on deferred 
settlement liabilities 

 1,866,078 (1) 1,523,928 (1) -

Financial income  2,047,328 2,004,921  45,648

    
Net foreign exchange loss  52,532 301,169  103,311
Interest and charges  2,548 6,468  231,339
Unwinding of the effect of discounting 
on the provision for rehabilitation 

 48,038 228,814  239,678

Foreign exchange loss and unwinding 
of the effect of discounting on deferred 
settlement liabilities 

 - -  2,478,925

Financial expenses  103,118 536,451  3,053,253

Net financing income/(costs)  1,944,210 1,468,470  (3,007,605)

    
(1) The gain in the current period results from the favourable movement in the AUD/USD exchange rate since 30 June 2006. 
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6 Acquisition of JV Mine (Australia) Pty Ltd 
The Company settled with American Home Assurance Company on 30 May 2005 and became the beneficial owner of all of the 
issued capital of JV Mine Australia Pty Ltd, parent company to the group of companies which owns the Gold Ridge Gold Mine.  
As part of the acquisition, the Company received an assignment of the CDC loan facility and securities as the secured lender to 
Gold Ridge Mining Limited. Gold Ridge Mining Limited is the operating company in the Solomon Islands. 

The terms of the Sale and Purchase Agreement provide for a series of payments due on the achievement of certain milestones.  

Payment 1 – Repayment of CDC Debt 

The initial payments (deposit, completion payment, second deposit and balance completion payments) were made to CDC via 
the advancement of funds from the Company to Gold Ridge Mining Limited.  A summary of the payments is as follows: 

 Deposit of US$1.5 million (A$1,943,618) paid on 24 December 2004 

 Completion payment of US$11.5 million (A$15,217,679) paid on 30 May 2005 

 Second deposit and balance completion payments totalling US$7.0 million (A$9,072,058) paid on 15 August 2005 

As required by the Sale and Purchase Agreement these payments reduced the total debt outstanding to CDC to nil as of 15 
August 2005 and therefore are not considered as part of the JV Mine (Australia) Pty Ltd purchase consideration. 

Purchase consideration 

The determination of the investment in the controlled entities results from the Company’s estimate of the remaining payments 
due as per the Sale and Purchase Agreement with American Home Assurance Company.  At the date of these financial 
statements, the Company’s estimate of the total purchase consideration is US$20million which comprises two (2) payments of 
US$5 million and US$15 million respectively.  The terms of the payments are as follows: 
Payment 2  

The US$5 million instalment is due on one of the following events occurring: 

 Receipt of all necessary approvals from the Solomon Islands Governmental Agencies for the reconstruction works; or   

 Progress is made on reconstruction works on the site.     

These events are not expected to occur until July 2007.   

The total amount of Payment 2 is contingent on certain events.  In the directors’ opinion, disclosure of any further information in 
relation to these events would be prejudicial to the interests of the Company.  

Payment 3  

This payment is due and payable following the commencement of commercial production.  Commercial production is defined as 
two consecutive months’ production at the rate of at least 75% of the monthly projected average production based on the annual 
gold ounce projected production as per the feasibility study that establishes the economic viability of the Gold Ridge Project (the 
‘Feasibility Study’).   

The amount of this payment is dependent upon the gold price at the time project finance is committed.  This payment is 
calculated from a base of US$5 million plus: 

 US$5 million if the spot gold price (averaged over the Third Payment Price Fixing Days) is greater than US$400/oz but less 
than or equal to US$450/oz; or 

 US$10 million if the spot gold price (averaged over the Third Payment Price Fixing Days) is greater than US$450/oz. 
On the basis that the gold price has consistently remained above US$450/oz for the most recent 12 months the Company has 
recognised the total expected payment to be US$15 million. 

The Company has considered that where it is probable that the cost of acquisition will vary because it is contingent upon one or 
more future events and the amount of the variation can be estimated reliably at the date of acquisition, such an amount must be 
included in the cost of acquisition.  Based on this synopsis the total of payments 2 and 3 (US$20 million) have been discounted 
to arrive at a fair value sum of $21,955,608 at 31 March 2007. The process of discounting future cash flows allows the Company 
to arrive at this fair value. 

Deferred settlement liabilities  

A liability has been raised equivalent to the fair value of the purchase consideration which is anticipated to be paid (excluding 
any contingent elements) as follows: 

 Payment 2 – July 2007     $5,845,772 (30 June 2006: $6,182,603) 

 Payment 3 – August 2008     $16,109,836 (30 June 2006: $17,296,933) 
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7 Capital & reserves 
 

In AUD 
 
Share capital – ordinary shares 
 

31 March 2007 
No. 

 30 June 2006 
No. 

Balance at beginning of period 41,680,682  142,109,297
Shares issued for cash -  48,794,112

Balance at 4 April 2006 -  190,903,409

Share consolidation on 4 April 2006 -  38,180,682
Shares issued for cash 13,697,146  3,500,000
Agents’ options exercised 1,829  -

Balance at end of period 55,379,657  41,680,682

On August 28, 2006, the Company completed an initial public offering (IPO) of 13,697,146 units (Units), each Unit consisting of 
one common share and one-half of one common share purchase warrant (Warrants), which were issued pursuant to a long-form 
prospectus dated August 11, 2006.  The Units were issued at a price of C$1.37 each, for total proceeds of C$18,765,090.  The 
Warrants are exercisable at a price of C$1.71 per common share on or before August 28, 2008.  Haywood Securities Inc. acted 
as lead agent in a syndicate which included Dundee Securities Corporation and Paradigm Capital Inc.  The Units were offered 
pursuant to an Agency Agreement dated August 11, 2006, between the Company and the Agents. 
The common shares are trading on the Toronto Stock Exchange under the symbol of “SGA” and the Warrants are trading under 
the symbol “SGA.WT”. 
Translation Reserve 
The translation reserve comprises all foreign exchange differences arising from the translation of the financial statements of 
foreign operations where their functional currency is different to the presentation currency of the reporting entity. 
Share Based Payments Reserve 
This share base payments reserve represents the fair value of the options granted being the Black-Scholes options pricing 
model taking into account the terms and conditions on which the options were granted. 
Consolidation of Share Capital 
On 4 April 2006, the members of the Company resolved to consolidate the issued capital of the Company as of that date by a 
factor of 5 ratio resulting in the number of shares decreasing from 190,903,409 to 38,180,682. 

8 Share options 
Options granted to Directors of the Company 
The balance of the options granted over unissued shares in the Company, for no consideration, to the following Directors as part 
of their remuneration as at 31 March 2007 is as follows:- 
 

Holder Grant Date Total 
Number of 

Instruments 

Breakdown 
of 

Instruments 

Exercise 
Price 

 Canadian 
$ 

Vesting Date Expiry Date 

Stephen Everett 6 December 2006 150,000 50,000 1.61 6 December 2006 6 December 2009 
   50,000 1.61 6 December 2007 6 December 2009 
   50,000 1.61 6 December 2008 6 December 2009 
Zimi Meka 6 December 2006 150,000 50,000 1.61 6 December 2006 6 December 2009 
   50,000 1.61 6 December 2007 6 December 2009 
   50,000 1.61 6 December 2008 6 December 2009 
Peter Secker 6 December 2006 150,000 50,000 1.61 6 December 2006 6 December 2009 
   50,000 1.61 6 December 2007 6 December 2009 
   50,000 1.61 6 December 2008 6 December 2009 
T. Sean Harvey 6 December 2006 150,000 50,000 1.61 6 December 2006 6 December 2009 
   50,000 1.61 6 December 2007 6 December 2009 
   50,000 1.61 6 December 2008 6 December 2009 
Ian Burvill 21 December 2006 150,000 50,000 1.54 21 December 2006 21 December 2009 
   50,000 1.54 21 December 2007 21 December 2009 
   50,000 1.54 21 December 2008 21 December 2009 

 
These options were granted as part of the employee option plan. 
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8 Share options (cont’d) 
 
Options granted to executives of the Company 
The Company granted options over unissued ordinary shares in the Company, for no consideration, to the following officers of 
the Company as part of their remuneration.  These options were granted as part of the employee option plan.  The balance of 
the number of options granted to executives as at 31 March 2007 is stated as follows:- 
 

Holder Grant Date Total number of 
instruments 

Breakdown of 
instruments 

Exercise Price 
Canadian $ 

Vesting Date  Expiry Date 

Ron Douglas 29 May 06 1,667,227 833,614 
416,807 
416,806 

1.37 
1.64 
1.78 

29 May 08 
29 May 09 
29 May 10 

29 May 11 
29 May 11 
29 May 11 

David Roach 29 May 06 208,403 104,202 
52,101 
52,100 

1.37 
1.64 
1.78 

29 May 08 
29 May 09 
29 May 10 

29 May 11 
29 May 11 
29 May 11 

Barry Casson 29 May 06 1,000,000 1,000,000 1.51 29 May 06 29 May 09 
 

Options granted to Agents of the Company 
The balance of the options granted over unissued ordinary shares in the Company, for no consideration, to the Agents of the 
Company in connection with the Initial Public Offering as at 31 March 2007 is stated as follows: 

Holder Grant Date Total 
Number of 

Instruments 

Breakdown of 
Instruments 

Exercise Price 
Canadian $ 

Vesting Date Expiry Date 

Haywood 
Securities Inc. 

28 August 2006 367,725 367,725 1.51 28 August 2006 28 January 2008 

Dundee 
Securities 
Corporation. 

28 August 2006 142,136 142,136 1.51 28 August 2006 28 January 2008 

Paradigm Capital 
Inc. 28 August 2006 56,854 56,854 1.51 28 August 2006 28 January 2008 

During the period 1,829 Agents’ options were exercised. This triggered the issue of 914 warrants on behalf of the Agents. 
 
The fair value of services received in return for share options granted are measured by reference to the fair value of share 
options granted.  The estimate of the fair value of the services received is measured based on the Black-Scholes option-pricing 
model.  The contractual life of the option is used as an input into this model.  Expectations of early exercise are incorporated into 
the Black-Scholes option-pricing model. 

  
Fair value of share options and assumptions for Directors, Executives and Agents 

Instrument Breakdown 566,715 937,816 1,000,000 600,000 150,000 468,908 468,906 
Fair value at measurement date 
Canadian $ 

0.27 0.65 0.45 0.43 0.38 0.57 0.54 

Share prices Canadian $ 1.37 1.37 1.37 1.40 1.30 1.37 1.37 
Exercise price Canadian $ 1.51 1.37 1.51 1.61 1.54 1.64 1.78 
Expected volatility  44% 44% 44% 44% 44% 44% 44%
Expect dividends NIL NIL NIL NIL NIL NIL NIL 
Risk-free interest rate (based 
on national government bonds) 

5.7% 5.7% 5.7% 5.7% 5.7% 5.7% 5.7% 

 
Unissued Shares Under Options 
At the date of this report unissued ordinary shares of the Company under option are: 

Expiry Date Exercise Price 
Canadian $ 

Unissued Shares 

28 January 2008 1.51 566,715 

29 May 2009 1.51 1,000,000 

6 December 2009 1.61 600,000 

21 December 2009 1.54 150,000 

29 May 2011 1.37 937,816 

29 May 2011 1.64 468,908 

29 May 2011 1.78 468,906 
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8 Share options (cont’d) 
The expected volatility is based on the historic volatility (calculated based on the weighted average remaining life of the share 
options), adjusted for any expected changes to future volatility due to publicly available information. 

Share options are granted under a service condition where employees must be employed at the time when the vesting period 
occurs.  Share options expire on the earlier of their expiry date or termination of the officers’ employment.  

 The number and weighted average exercise prices of share options are as follows: 

  NINE MONTHS ENDED 31 MARCH 07 TWELVE MONTHS ENDED 30 JUNE 06 

  
Weighted 
Average 

Exercise Price 
Canadian $ 

  
Number  

of  
Options 

Weighted 
Average  

Exercise Price 
Canadian $ 

  
Number  

of  
Options 

Outstanding at the beginning of 
the period 

 
 

1.53 
  

2,875,630 
 

- 
  

- 

Forfeited during the period  -  - -  - 

Exercised during the period  1.51  (1,829) -  - 

Granted during the period  1.56  1,318,544 1.53  2,875,630 

Outstanding at the end of the 
period 

  
1.54 

 
 
 

4,192,345 

 
 

1.53 

  
 

2,875,630 
Exercisable at the end of the 
period 

  
1.52 

  
1,816,715 

 
- 

  
- 

The options outstanding at 31 March 2007 have an exercise price in the range C$1.37 to C$1.78 and a weighted average 
contractual life of 3 years. 

The weighted average share price at the date of exercise for share options in the period ended 31 March 2007 was C$1.59 (30 
June 2006: C$ Nil). 

Subsequent Event Relating to Share Options 
Subsequent to the end of the period, the Company announced the resignation of Mr Ron Douglas as Chief Executive Officer. Mr 
Douglas’ options were cancelled on 30 April 2007, the last day of his employment by the Company. His replacement is Mr John 
Bovard and details of his option package are as follows: 
 

Grant Date Total number of 
instruments 

Breakdown of 
instruments 

Exercise Price 
Canadian $ 

Vesting Date  Expiry Date 

23 April 07 1,500,000 495,000 
495,000 
510,000 

1.37 
1.37 
1.37 

23 April 08 
23 April 09 
23 April 10 

23 April 12 
23 April 12 
23 April 12 

9 Warrants 

The number and weighted average exercise prices of warrants are as follows: 

  NINE MONTHS ENDED 31 MARCH 07 TWELVE MONTHS ENDED 30 JUNE 06 
  Weighted 

Average 
Exercise Price 

Canadian $ 

  
Number  

of  
Warrants 

 

Weighted 
Average  

Exercise Price 
Canadian $ 

  
Number  

of  
Warrants 

 

Outstanding at the beginning of 
the period 

 
 

- 
  

- 
 

- 
  

- 

Forfeited during the period  -  - -  - 

Exercised during the period  -  - -  - 

Granted during the period  1.71  6,849,487 -  - 

Outstanding at the end of the 
period 

  
1.71 

  
6,849,487 

 
- 

  
- 

Exercisable at the end of the 
period 

  
1.71 

  
6,849,487 

 
- 

  
- 
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9 Warrants (cont’d) 
The warrants outstanding at 31 March 2007 have an exercise price of C$1.71 per common share a weighted average 
contractual life of 1.4 years. 

10 Notes to the Statement of Cash flows 
        

   UNREVIEWED  REVIEWED  REVIEWED 
In AUD  Notes Three months 

ended 
31 March 2007 

 $

 Nine months  
ended 

31 March 2007 
 $  

 Nine months 
ended 

31 March 2006 
$ 

    
Reconciliation of Cash flows from Operating Activities:    

Profit/(loss) for the period  937,169 (1,517,556)  (3,109,225)

Adjustments for:    

Equity settled share based payment expenses  224,592 643,335  -

Foreign exchange (gain)/loss and unwinding of discount 
of purchase on deferred settlement liability 

  
(1,866,078)

 
(1,523,928) 

 
2,478,925

Sale of property, plant and equipment  - (10,985)  (889,292)
Unwinding of discount on rehabilitation provision  48,038 228,814  239,681
Depreciation of fixed assets  13,734 26,553  2,128
Exchange movements  12,320 109,128  570,806

Operating profit/(loss) before changes in working capital 
and provisions 

 (630,225) (2,044,639)  (706,977)

(Increase) in trade and other receivables  (850,697) (378,805)  (741,867)
(Increase) in inventory  (18,330) (18,330)  -
(Increase) in deferred tax asset  - -  (335,833)
Increase in employee provisions  5,527 22,389  -
Increase/(decrease) in trade and other payables  (1,174,132) (1,817,396)  161,823

Net cash used in operating activities (2,667,857) (4,236,781)  (1,622,854) 

11 Related parties 
The aggregate amounts recognised regarding related parties for the period ended 31 March 2007 were as follows: 

• An agreement was reached with Ausenco International Pty Ltd for the provision of services relating to the 
preparation of the Feasibility Study, the preliminary development activity in connection with the Gold Ridge 
Project.  Mr. Zimi Meka is the Managing Director of Ausenco Limited and also is a Director of the Company. 
The aggregate amount that resulted from transactions with the director related entity during the quarter, 
included in the balance sheet as exploration and evaluation expenditure, is $876,382 (nine months ended 31 
March 2007: $2,649,843). 

• The Company’s funding since the establishment of the Company resulted from subscriptions for equity in the 
Company from the following shareholders which are related to Directors of the Company. The shareholdings 
outstanding as at 31 March are: 

 
No. of shares  
outstanding 

31 March 2007 

Ausenco Resources Pty Limited 2,153,350 

Resource Capital Funds III 22,492,940 

  24,646,290 

Other related party transactions - subsidiaries 

The Company has a receivable of $50,464,058 from a subsidiary entity as at 31 March 2007, Gold Ridge Mining Limited, in 
relation to working capital funding provided by the Company (30 June 2006: $38,214,356). 
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12 Rehabilitation provision 

In accordance with Solomon Islands law, the Gold Ridge Mine site must be restored to its original condition at the completion of 
mining activities. Because of the long-term nature of the liability, there is uncertainty associated with estimating the timing and 
extent of the costs to be incurred.  

The rehabilitation provision is the best estimate of the present value of the expenditure required to settle the rehabilitation 
obligation at the reporting date, based on current legal requirements and technology. The provision has been based on an 
assessment performed by an independent expert as part of the completion of the Feasibility Study and has been calculated 
escalating the current costing by an inflation rate of 3% per annum and discounting this sum by a discount rate of 10%. As a 
result of this review, the provision has moved to $4,499,842 from $2,882,302. 

13 Events subsequent to reporting date 

On 16 April 2007, the Company announced the resignation of Mr Ron Douglas as Chief Executive Officer. Mr John Bovard has 
been appointed to the role of Chief Executive Officer with effect from 23 April 2007. 

Mr Bovard is a civil engineer and has over 40 years experience in mining, heavy construction, project development and 
corporate management. His career has included roles as CEO of public companies and both executive and non-executive 
directorships. He is well qualified, holds a Bachelor of Civil Engineering, and is a Fellow of the Australian Institute of Mining and 
Metallurgy and a Fellow of the Australian Institute of Company Directors. 
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Directors’ Declaration 

In the opinion of the directors of Australian Solomons Gold Limited (‘the Company’): 
 
(a) the financial statements and notes set out on pages 1 to 11: 

(i) fairly present a view of the financial position of the consolidated entity as at 31 March 2007 and of its 
performance, as represented by the results of its operations and cash flows, for the nine months ended on 
that date; and 

(ii) comply with IAS 34 Interim Financial Reporting.  
 

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due 
and payable. 

 

Dated at Brisbane this 9th day of May 2007. 

Signed in accordance with a resolution of the directors: 

 

 

                
T. Sean Harvey        P.A. Secker 
Director         Director 

 

 

 






